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SUBJECT: PRIME MINISTER FORESEES TOUGH, BUT IMPROVING, 
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SUMMARY - PRIME MINISTER WILSON DECEMBER 28 TOLD BRITISH 
RADIO AUDIENCE THAT WHILE TOUGH ECONOMIC TIMES LAY AHEAD, 
THE SITUATION IS IMPROVING. HE ALSO SOUGHT TO DAMPEN 
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CRITICISM OF GOVERNMENT S BAIL OUT SCHEME FOR CHRYSLER. 

HIS COMMENTS IITLT. BE MARGINALLY HELPFUL. END SUMMARY. 
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1. PRIME MINISTER HAROLD WILSON, IN DECEMBER 28 BBC RA- 
DIO INTERVIEW, CAUTIONED BRITONS THAT WHILE 1975 HAD BEEN 
YEAR "HISTORIANS WILL SAY WAS A YEAR OF GREAT CHANGE, IN 
WHICH WE HAVE HAD THE MOST REMARKABLE ACHIEVEMENT IN THE 
AGREEMENT BETWEEN THE GOVERNMENT, TRADE UNIONS, INDUSTRY 
AND, I BELIEVE, PRETTY WELL THE WHOLE BRITISH PEOPLE 

ABOUT THE THINGS THAT HAVE TO BE DONE TO OVERCOME INFLA- 
TION," THERE ARE "PRETTY BLEAK MONTHS" TO COME IN 1976. 
BRITAIN, HE SAID, IS NOW "MORE UNITED, MORE DETERMINED 
AND MORE REALISTIC" ABOUT WHAT NEEDS TO BE DONE THAN AT 
ANY TIME IN RECENT HISTORY. HE ALSO STRESSED THE GOVERN- 
MENT'S ACHIEVEMENT IN CUTTING BALANCE OF PAYMENTS AND 
TRADE DEFICITQ, ASSERTING THAT UK INDUSTRY IS RECEIVING 
LARGE, NEW ORDERS FROM ALL PARTS OF THE WORLD. 

2. RESPONDINE TO QUESTIONS ABOUT THE CHRYSLER RESCUE 
PLAN (REFTEL AND PREVIOUS), WILSON DENIED THAT AGREEMENT 
REPRESENTED REPUDIATION OF NEW INDUSTRIAL POLICY AGREED 
TO AT CHEQUERS. GOVERNMENT, HE CLAIMED, REFUSED TO "PUT 
FORWARD A PENNY TOSAVE IT ON THE TERMS THAT CHRYSLER 
SOUGHT TO DICTATE TO US" AND FINALLY AGREED TO PLAN ONLY 
WHEN CHRYSLER "AGREED TO SHARE LOSSES AND TO PUT IN NEW 
MODELS AND, MOST IMPORTANT OF ALL, TO PUT THE WHOLE OF 
ITS WORLD-WIDE MARKETING ORGANIZATION BEHIND" CARS PRO- 
DUCED IN UK. HE CONCEDED THAT GOVERNMENT HAD BEEN SE- 
RIOUSLY CONCERNED ABOUT UNEMPLOYMENT WHICH WOULD HAVE 
RESULTED FROM CHRYSLER CLOSURE, BUT DENIED THAT FINAL 
AGREEMENT WAS "BAILING OUT A LAME DUCK." 

3. AS TO FUTURE, WILSON ACKNOWLEDGED THAT ELIMINATION 
OF SUBSIDIES FOR NATIONALIZED INDUSTRIES WILL PUSH PRICES 
UPWARD IN COMING YEAR, BUT MAINTAINED THAT INFLATION WAS 
COMING UNDER INCREASING CONTROL. CURRENT LEVEL OF UNEM- 
PLOYMENT, WHILE WORRYING, IS BETTER THAN THAT OF OTHER 
INDUSTRIAL NATIONS. IMPROVEMENT, HE SAID, WILL LARGELY 
DEPEND ON WORLD RECOVERY, FOR WHICH PRELIMINARY INDICA- 
TORS ARE GOOD, THOUGH INCREASED INDUSTRIAL OUTPUT WILL 
NOT IMMEDIATELY RESULT IN HIGHER EMPLOYMENT. 
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4. WILSON ALSO REPORTED THAT EC MINISTERS OF INTERIOR 
WILL BE MEETING SHORTLY TO CONSIDER WAYS IN WHICH COOPE- 
RATION IN COUNTERING TERRORIST OPERATIONS, WHICH ARE "EN- 
DEMIC TO OUR TIMES," CAN BE IMPROVED. 

5. COMMENT: WITH THE EXCEPTION OF THE CHRYSLER DEAL, 
WHERE HE WAS ON THE DEFENSIVE AND NOT ENTIRELY CREDIBLE, 
WILSON'S REMARKS WERE DESIGNED TO REINFORCE THE WILL OF 
THE BRITISH PEOPLE IN THE FACE OF CONTINUING HARD TIMES. 
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